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Corporate Tax Expenditures, Fiscal 1996-2002, A Detailed List ($-billions)

Corporations

1996

1997

1998

1999

2000

2001

2002

1996-2002

TOTAL, CORPORATIONS

$69.2 $704 $719 $743 $76.2 $77.8 $79.8 $519.6

Accelerated depreciation
Accelerated depreciation of machinery and equipment
Accelerated depreciation of buildings except rental housing
Accelerated depreciation on rental housing
Expensing of certain small equipment investments
Amortization of business start-up costs
Tax incentives for preservation of historic structures
Expensing of costs of removing architectural barriers
Multinational tax breaks $
Inventory property sales source rules exception
Possessions tax credit
Deferral of income from controlled foreign corporations
Exclusion of income of Foreign Sales Corporations
Interest allocation rules exception for certain financial ops.
Deferral of tax on shipping companies
Insurance companies & products $
Special treatment of life insurance company reserves
Deduction of unpaid loss reserves for P&C companies
Exclusion of interest on life insurance savings
Special deduction for Blue Cross/Blue Shield companies
Tax exemption for “fraternal” insurance companies
Small life insurance company deduction
Exclusion of investment inc from structured settlement accts.
Special alternative tax on small property & casualty ins. cos.
Tax free bonds, public (excludes state & local savings) $
Tax-free bonds, private (excludes non-profit savings) $
Airports, docks and sports & convention facilities bonds
Pollution control and sewage & waste disposal facilities
Small issue industrial development bonds
Energy facility bonds
Private nonprofit health facility bonds
Mortgage subsidy bonds
Rental housing bonds
Private nonprofit educational facility bonds
Student loan bonds
Veterans housing bonds
Business meals & entertainment $
R&D tax breaks $
Expensing of research and experimentation expenditures
Credit for increasing research activities
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$282 $281 $275 $272 $268 $258 $247 $ 1883
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Qil, gas, energy
Alternative fuel production credit
Gasohol, excise tax exemption & credit
Oil and gas, percentage depletion
New technology credit
Other fuels, percentage depletion
Oil and gas, expensing of intangible drilling costs
Exclusion of conservation subsidies provided by utilities

Tax credit & deduction for “clean-fuel” vehicles & properties

Enhanced oil recovery costs credit
Other fuels, expensing of intangible drilling costs
Expensing of tertiary injectants
Special ESOP rules
Financial institutions (non-insurance)
Exemption of credit union income
Excess bad debt reserves of financial institutions
Low-income housing credit
Timber, agriculture, minerals
Expensing of multiperiod timber growing costs
Percentage depletion, nonfuel minerals
Expensing of certain multiperiod agriculture costs
Cash accounting for agriculture
Special rules for mining reclamation reserves

Expensing exploration & development costs, nonfuel mineral:

Expensing of soil & water conservation expenditures

Investment credit and 7-year amortization for reforestation

Exclusion of cost-sharing payments

Capital gains (except homes)
Deferral on “like-kind exchanges”

Installment sales

Empowerment zones

Other business & investment
Graduated corporate income tax rates
Corporate charitable deductions
Exclusion from NOL limits for bankrupt corporations
Completed contract rules
Credit for disabled access expenditures
Exemption of certain mutuals’ and cooperatives’ income
Targeted jobs credit
Investment credit for fixing up structures (non-historic)
Cash accounting other than agriculture
Expensing of magazine circulation expenditures
Permanent exceptions from imputed interest rules
Special rules for magazine, book & record returns
Treatment of Alaska Native Corporations
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Corporations

1996

1997

1998

1999

2000

2001

2002

1996-2002

$ 24 % 26 $ 26 $ 27 $ 27
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0.8
0.7
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0.0
0.0
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0.7
0.7
0.6
0.1
0.1
0.1
0.1
0.1
0.1
0.0
0.0
1.2
1.0
0.9
0.1
11
0.9
0.4
0.2
0.1
0.1
0.0
0.0
0.0
0.0
0.0
0.6
0.6
0.4
0.3
8.8
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2.6
0.5
0.2
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0.0
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0.0
0.0
0.0

$ 27 $ 27 %
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0.0
0.6
0.6
0.4
0.3
9.2
54
2.7
0.6
0.3
0.1
0.1
0.0
0.0
0.0
0.0
0.0
0.0

©

0.6
0.8
0.7
0.1
0.1
0.1
0.1
0.1
0.1
0.0
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18.3
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5.0
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0.6
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0.3
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0.1
8.5
6.9
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6.8
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2.7
1.4
0.6
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3.9
3.9
2.6
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